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WEALTH MAGNETS

Looking for the Wealth Magnets of the future

Finding the next generation of planners (and clients) and the implications of tax reform top the agenda for advisors

By Daniel Hood

Succession issues, the inadequate pipeline of next-gener-
ation planners entering the field, and the rising pressure
to develop staff are top of mind for many of this year's
Wealth Magnets, the top CPA financial planners as
measured by assets under management — though many
are already working on solutions to these problems.

In the 2018 Wealth Magnets survey, the only issue they
mentioned with the same frequency was the need to
puzzle out the implications of the Tax Cuts and Jobs Act
for their clients. Of course, they're also struggling with the
perennial issues that face planners — dealing with
uncertain markets, managing client expectations and
keeping them on track, maintaining the proper level of
independence and objectivity, and so on — but the larger
issue of who will staff their engagements, support their
clients, and eventually succeed them at their firms looms
largest over the profession.

The next generation of planners

The war for talent has been an issue in the larger
accounting profession for several years — and fortunate-
ly, firms have been formulating solutions to it.

At Southfield, Michigan-based Plante Moran Financial
Advisors, for instance, John Lesser reported, “We are
working with local universities to develop a wealth
management concentration that prepares graduating
students to sit for the CFP exam immediately upon
graduation, and we continue to focus on the training and
development of our internal staff to facilitate our internal
succession plan process.”

Other firms, such as Redwood City, California-based
Hewins Financial, add an internal approach. "We
organically address our succession needs by setting up a
team-based client experience structure,” explained the
firm's Gretchen Halpin. "Young advisors are connected to
and mentored by senior financial advisors; their partici-
pation in the client experience builds confidence in
client-facing situations, but more importantly it builds a
connection and relationship to the firm outside the
primary advisory relationship.”

The impact of tax reform
As accountants, the Wealth Magnets are particularly
attuned to the tax issues related to financial planning —
and the tax reform enacted last December has certainly
caught their attention.

“The passing of the TCJA has created many opportuni-
ties but also many challenges for accumulators and
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retirees alike, and without proper advice and strategies,
clients could be in for a big shock next April,” said Davin
Carey, of Oxnard, California's Carey & Hanna. "We are
proactively running simulations of client ‘current’ versus
‘optimal’ scenarios, helping clients understand what
deductions they've lost but also what opportunities are
out there to gain from."

Tax reform is an area where CPAs have something of
an advantage over other financial advisors, and in some
cases that advantage is literally built in to the firm. For
instance, according to William Sneed, Asheville, N.C.-
based DHG Wealth Advisors made a point of collaborat-
ing with the tax experts at the Top 100 Firm it's affiliated
with: “To address planning for tax reform law changes,

our financial planners work closely with tax professionals
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at Dixon Hughes Goodman LLP to provide ongoing
training, bringing the synergies of all our finance profes-
sionals together to help our clients,” he explained.

Clients and the market
As tax preparers noted that this filing season brought a
flood of questions about the TCJA, changes in the market
have highlighted the need to keep clients on track, while
also finding new investment approaches.

"Volatility has returned after years of not having any;
valuations in securities have also increased while

volatility has been very low,” noted Peter Traphagen of
Traphagen Investment Advisors, in Oradell, N.J. “Investors
need to be properly allocated for the return to more
normalized returns so that they don't make the wrong
financial decisions that will affect long-term objectives.”
His firm is exploring a range of alternative asset classes
to provide client diversification.

John Darrah of Honkamp Krueger Financial Services in
Dubuque, lowa, noted that increased volatility in the mar-
kets called for increased client communication, and
added that relatively low interest rates pose challenges
for retirees. "We look to diversify income investments
beyond the traditional treasury and corporate markets to
achieve higher income,” he explained.

Markets aren't the only things clients need to be
educated about. "Fee compression is an important issue
facing financial planners today. Clients may not under-
stand how to save and invest, but they will remember an
online article they have read telling them that they
should pay the lowest possible fee,” said Andrew Paoni of
Sikich, in Naperville, lllinois. "We are actively trying to
help the client to understand how fees can equate to
value. ... If the client pays us a fee but we can in turn help
them pay down debt, create better savings habits, or
retire successfully, or achieve another goal, they can see
the value in it."

Being a fiduciary

A key component of the value Paoni is describing lies in
putting the clients’ interests first — an issue that has
been much discussed recently, with the proposal and
later delay of the new Fiduciary Rule.

"] believe one of the most important issues in our
industry is truly defining who's a fiduciary and how best
to define a client's best interest,” said Nick Clay of
Johnson City, Tennessee-based BCS Wealth Manage-
ment. “We are working hard to stay ahead of the curve
regardless of law changes. We are always on our client's
team and looking for ways to continue to serve them that
have their best interest at heart.”

"] simply don't understand how so many advisors and
planners continue to operate in a non-fiduciary capacity
or, even worse, as d fiduciary in one instance and as a
non-fiduciary or broker in another,” said John Marchisot-
ta of Pivotal Planning Group, in Jericho, N.Y. "l am often
asked how we plan to deal with the fiduciary rule. My
answer is always very simple: "We are a fee-only fiduciary
at all times; you should try it sometime.” AT
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FIRM NAME LOCATION STAFF CHIEF EXECUTIVE

$223,000,000 Wealth Management Group Dover, Del. Scott Brown
$213,603,000  Enright, Mollin, Cascio & Ramusevic Inc.t Elmhurst, N.Y. 4
$210,741,000  Henry + Horne Wealth Management® Scottsdale, Ariz. 4 Michael Carlin
$210,000,000  AAFCPAs Wealth Management Westborough, Mass. 8 Joel Aronson
$207,000,000 Wasserman Wealth Management Farmington Hills, Minn. Brad Wasserman
$204,605,841  Cassady Schiller Wealth Management™  Cincinnati, Ohio 6
$204,000,000 Dental Wealth Advisors Kirkland, Wash. Sam Martin
$195,475216  Burkett Financial Services® Rock Hill, S.C. 6
$195,311,879  Mirsky Financial Management Corp." Rochester, N.Y. 9 David Mirsky
$192,176,921  WebsterRogers Financial Advisors® Florence, S.C. 8
$191,531,000  Mutual Fund Management Co. Troy, Mich. 4 Frank Arvai
$188,000,000 Heartland Wealth Advisors Overland Park, Kan. Douglas Hunt
$186,834,104  Keyes, Stange & Wooten Wealth Mgmt.?  Palm Coast, Fla. 7
$185,000,000 Mercadien Asset Management™ Hamilton, N.J. 4 Kenneth Kamen
$184,406,238  Dickinson Investment Advisors® Council Bluffs, lowa 3 Ron Dickinson <Z( ‘§ % -ig g
$182,000,000  Siena Wealth Advisors Grand Ledge, Miss. R. Millbrook / S. Hicks “ § 2 % ]
$180,000,000  Blue Ocean Strategic Capital Syracuse, N.Y. 7 Ted Sarenski E
$179,112,125  LGT Financial Advisors™ Dallas 6 Lee Ann Collins E
$176,000,000  JDH Wealth Management Santa Rosa, Calif. Matt Delaney ﬁlﬁj&gm tfflcr:r; ?&3’;22&}?;';‘:;25?233_&“"5)‘
$175,000,000  Squire Wealth Advisors Orem, Utah Tim Christensen ker-dealers, RIAs, etc. Some firms reported more
$162,000,000 Homan Wealth Advisors Omaha, Neb. Richard Homan thantonelaffiliation)
$162,000,000  Walpole Financial Advisors Goleta, Calif. K. Stovesand / J. Smith
$148,000,000  Bland Garvey Wealth Advisors Richardson, Texas John Garvey
$147,000,000  JMF Capstone Wealth Management Tuscaloosa, Ala. Joel Lake
$145,000,000  Waypoint Wealth Management Timonium, Md. G. Palmer / D. Callan / P. Dixon
$142,500,000 Carey & Hanna Oxnard, Calif. 12 Davin Carey
$142,000,000 Insero Wealth Strategies Rochester, N.Y. Brian Zdrowak
$140,000,000  PKS Investment Advisors Salisbury, Md. John Stern
$135,000,000 M. White Financial Services Baytown, Texas 2 Matthew White
$134,243,722  Asset Strategies Inc.” Avon, Conn. 10
$134,000,000  Cornerstone Wealth Advisors Overland Park, Kan. Brian Brush
$132,000,000  Shoreline Asset Management New Castle, Ind. Marion Shore
$131,000,000  AVL WealthCare Gulfport, Miss. Lori Mozingo
$131,000,000 Edward P. Gormley CPA CFP Mechanicsburg, Pa. 4 Edward Gormley
$128,000,000  Pitzl Financial Arden Hills, Minn. Joe Pitzl
$127,000,000  Millares Asset Management Coral Gables, Fla. Ruben Millares
$119,000,000  Taylor & Morgan Asset Management™ Flint, Mich. 6 Robert Taylor
$117,000,000 CTM Financial Knoxville, Tenn. Pat Taylor
$115,572,386  Allied Financial Partners Rochester, N.Y. 30 Thomas Tette
$114,446,195  Alliant Wealth Advisors® Prince William, Va. 2 John Frisch
$112,952,857  Saltmarsh Financial Advisors® Pensacola, Fla. 4 W. Gregg Noble
$111,180,671  Mine & Arao Wealth Creation and Mgmt." Campbell, Calif. 3 Bud Mine
$110,000,000  Green Wealth Management Salem, Ore. Steven Jamison
$106,292,426  MGO Wealth Advisors™ Newport Beach, Calif. 3
$103,000,000 Mason Road Wealth Advisors St. Louis Lori Plescia
$102,896,424  Mazars USA Wealth Advisors™ New York City 4
$100,000,000  CDS Financial Services Willmar, Minn. Chance Hooper
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$97,000,000 Vantage Point Advisors Salt Lake City Barbara Ray
$96,763,825 Gragg & Gragg”® Shelby, N.C. 7 Jay Gragg
$96,141,446  Hollingsworth Avent Averre & Purvis Raleigh, N.C. 1
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